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On Dec. 11 in New York, A.M. Graffenried, a Citibank executive and president of the advisory
committee representing the Uruguayan government's foreign commercial bank creditors, told
reporters that a debt reduction agreement would be finalized in January. Uruguayan deputy
economy and finance minister Nicolas Herrera told reporters Dec. 10 that 92% of the 70 banks had
responded to options aimed at refinancing $1.64 billion of a total $1.69 billion in medium- and long-
term loan contracts. The total foreign debt is about $7.2 billion. Banks accounting for 36% of the
total $1.64 billion have opted for the debt buy-back arrangement. Banks will receive 30-year bonds
paying an annual 6.75% interest rate on 56% of face value. Bond principal is backed by US Treasury
zero-coupon bonds, and interest is guaranteed for an 18-month period via a revolving fund. The
remaining banks opted for new loans equal in value to 20% of Uruguay's outstanding loans, or for
a fixed interest rate on outstanding debt. Terms on the new credits are 15 years, a seven-year grace
period, and a variable interest rate equal to the LIBOR (London inter-bank rate) plus 1%. (Basic data
EFE, AFP, 12/10/90; Notimex, 12/11/90)
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